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Introduction: the evidence

« ICT as general General Purpose Technology (GPT)

o |CT: the main driver of Labour Productivity (LP) and Total
factor Productivity (TFP)

« ICT in the core of the innovation process

 |ICT as the main determinant of a new “entrepreneurial
ecology”

 Moore’s Law + Geographical permeability
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1. An overview of the Information Society in Mercosur
 Information Society and GDP per capita
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1. An overview of the Information Society in Mercosur

 Technology penetration and market structure: outstanding

In mobile penetration but still lagging in broadband
deployment

e Joint initiatives to develop the IS among Mercosur
members (i.e. RECYT) not really implemented

» Potential advantages of the integration of Mercosur in the
1S
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1. An overview of the Information Society in Mercosur

 Information Society and GDP per capita
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1. An overview of the Information Society in Mercosur

Infraestructuras TIC en Mercosur
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1. An overview of the Information Society in Mercosur
ICT investment in 1995-1999 and 2000-2004
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1. An overview of the Information Society in Mercosur
e |ICT investment and its effect on productivity and GDP

Source:de Vries, Mulder, Dal Borgo, Hofman, ECLAC, United Nations Santiago, 29 March 2007. 9
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2. Policies to foster the implementation of IS in Mercosur

The experience from the successful countries:

« Strong correlation between IS implementation and economic and social
prosperity: broadband expansion and telecom liberalisation

« Governments are important: they are in the core of growth and
modernization strategies

Leadership in use of ICT and investing

« Environment: education, business organisations, entrepreneurship

10
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3. FDland ICT
Main drivers of FDI:

e (Good education

e (Good institutions

e Financial System

« Entrepreneurship & Innovation
e R&D

Total Factor Productivity

11
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3. FDl and ICT

e FDI flows In Mercosur and Latin America from EU 2001-
2005 (M9$)
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3. FDl and ICT
 FDI in Mercosur according to business strategy

Search for natural
resources

Search for local markets

Search for efficiency
and 3rd markets

Search for TFP

Petrol and gas: Andean
Countries, Argentina ,

Goods Trinidad y Tobago Automotive: Mercosur Automotive: México
Mining: Chile, Andean
Countries
Al : : Electronics: México and
Chemical industry: Brazil CalitiE
Food industry: Argentina , Brazil ,
México
Beverages: Argentina , Brazil , México Clothing: México and
Tobacco: Argentina , Brazil , México Caribbean
Services Finance: Argentina , Brazil , Chile, Administrative Services:

Colombia, México, Peru y Venezuela

Telecom: Argentina , Brazil , Chile, Peru,
Venezuela

Retail: Argentina , Brazil , Chile, México

Energy (electricity): Argentina , Brazil ,
Chile, Colombia, Centro America

Gas distribution: Argentina , Bolivia,
Chile, Colombia

Costa Rica

Source: La inversion extranjera en América Latina y el Caribe, 2004(LC/G.2269-P), Santiago de Chile, abril de 2005. CEPAL, ONU.
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4. Cooperation EU-Mercosur.

Information Society:

« The cooperation in IS development is based in the EU
programme @lis for Latin America. Although it aims to
enhance competitiveness and social inclusion, it is biased
towards the latter

Regulation:

 Regulatel — IRG/ERG: cooperation exists but that does not
mean that the same EU regulatory framework needs to be
Implemented in Mercosur

» Bilateral agreements between National Regulatory Authorities
(MoU) have been limited

14
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4. Cooperation EU-Mercosur. Recommendations

FDI and ICT could be linked in a virtuous cycle that must be
realized to foster economic growth in Mercosur.

Recommendations :

*Public leadership, together with private support, is the key to
success

e[ iberalisation of services

*Regulatory harmonisation within Mercosur would help to
create larger and more efficient markets

Exploit the possibilities of outsourcing in ICT

15



