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� Trans-European Transport Network
- Policy development process

Interconnected, efficient transport systems a preco ndition to the single market 
and regional integration.

1993 TEN policy into the Treaty
1996 TEN Guidelines for EU15

� Integrating national networks and modes of transport
� Linking peripheral regions of the Union to the centre
� Improving safety and efficiency of the networks

2001 Revision of the TEN Guidelines to include ports and intermodal terminals
2004 Major revision of the TEN Guidelines and the Financial Regulation in view of 

EU27
2007 Revision of the Financial Regulation
2007 Communication on the extension of the major TENs axes to the 

neighbouring countries
2010 Revision of the TEN Guidelines?� TEN-T is a reference network for application of other EU transport 

policies (interoperability, infrastructure charging, weekend bans etc)� 30 Priority Projects of common interest, including GALILEO
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� Trans-European Transport Network 
- Dimension, needs, financing

Road: 95.000 km
Rail: 105.000 km (including 32.000 km of HSL)
Airports: 400
Inland Waterways: 13.800 km
International Seaports: 400
Inland Ports: 300
Traffic Management Systems

Highly relevant to transport in Europe!

40% of the Community road freight is carried on the 
TEN road network. 
50% of the Community Rail freight is carried on the 
TEN rail network.

• Total cost of TEN-T until 2020 � 600 billion of which ca 330 
billion � for the period 2007-2013
• Remaining investment for the approved priority projects ca 270 
billion �  (only 6 out 30 priority projects completed)

Financing:
• National funding: only ca 28 billion � /year
• TEN-T budget: 8 billion �  for studies, grants, LGTT (2007-
2013)
• EIB: 7,5 billion � /year in loans earmarked for TEN-T projects 

(75 billion � period 2004-2013)
• Structural/Cohesion Funds: 44 billion � for TEN-T (2007-2013)

Financing gap! +/- 30 billion �

PPP?
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� Trans-European Transport Network
- Private Public Partnership in TEN-T

� Various definitions:

"A PPP should: have been initiated by the public se ctor – involve a clearly defined project –
involve the sharing risks with the private sector – be based on a contractual relationship 

which is limited in time – have a clear separation b etween the public sector and the 
Borrower“� The principle reason for using PPPs is that, where the project is suitable, they can deliver 

better value for money then the alternatives� Private sector through PPP schemes can provide:
� Additional capital (advance the capital which will still be paid back by the users or taxpayers)
� Alternative management, knowledge and implementation skills;
� Value added to the consumer and the public at large (faster and better quality);
� Better identification of needs and optimal use of resources� Key elements:

1) optimal risk allocation -> reduced cost of risk -> better Value for Money (VfM)
(private sector can often manage better certain types of project related risks)

2) bundling different phases of the project => cost optimizing whole life approach (design, build, 
operation, maintenance…)

3) Output specification (not input) – space for innovative solutions
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� Trans-European Transport Network
- Key success factors for PPPs

� Public sectors capacity to 
prepare & manage PPP and 
stable political commitment

� Competitiveness of bidding
process (procurement rules)

� Appropriatness of risk 
sharing – VfM

� Economic fundamentals –
viability and affordability

Source: EIB

Delivery

Competition

Risk allocation

Economic Principles

Please note!

PPP will not help if the project has 
no economic raison d'être!
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� Beyond Europe - extension of the TENs
- European Neighbourhood Policy

Aim: Avoid dividing lines in Europe
Tool: Connect the major TEN axes of the enlarged EU with the those 

of the neighbouring countries
Methodology: High Level Group chaired by 

Ms de Palacio and including the EU27, 
27 neighbouring countries and 3 banks

Output: The Group’s recommendations:

� 5 major transnational axes to focus cooperation and financing� 2 indicative lists of infrastructure projects (budget needed 35+10 bn
EUR)� Horizontal measures: less costly and easier to be implemented rapidly
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�

5 major transnational axes

Motorways of the Seas

South Eastern axis

South Western axis

Northern axis

Central axis
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� Beyond Europe - extension of the TENs
- Horizontal Measures

> Implementation of conventions and international a greements

> Simplification of border crossing procedures (spe eding up)

> Harmonisation of trade and transport related docu mentation

> Implementation of compatible new technologies (tr affic mgt, Galileo)

> Ensuring technical and administrative interoperab ility (signalling, 
railways)

>Improving safety and security in all transport mod es
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� Beyond Europe - extension of the TENs
- Relevance for the EU-Mercosur negotiations

� Horizontal measures may equally apply to EU-Mercosur cooperation� EU-Mercosur agreement would result in the largest free trade area in the world, of 
almost 700 million people – transport inefficiency must not hinder the flows)� First steps: EU-Mercosur Trans-Atlantic connections - Air and Sea� Air transport – stable legal framework needed for the sector to develop

� agreements between Mercosur countries and the EU need to reflect the 
existence of the EU single aviation market

� Potential for Mercosur to become an important partner in various aspects of 
aviation policy, e.g. SESAR (Single European Sky ATM Research)� Maritime transport

� dialogue EU–Mercosur countries should develop with a view to improving 
the conditions for shipping companies, facilitating maritime transport, 
develop enhanced cooperation in ports, inland waterways and most of all 
infrastructure and maritime safety

� Liberalization of the maritime sector would decrease the freight costs and 
be therefore beneficial for exporters and service providers� Galileo – Mercosur's participation in Galileo – opportunity to deepen high tech 

industrial and scientific co-operation (only initial information exchanges at the 
movement - Brazil leading)
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� Support, cooperation and experience sharing
- EU - Mercosur

The EU contributes to advancing the regional integration and paving 
the way for the future free trade area by:

� Creating a climate favourable to mutual trade and direct 
investments (bilateral negotiations, adoption of common rules 
and standards, best practices exchanges)

� Providing financial support to the region (EU Development 
programme, Public-Private Infrastructure Advisory Facility 
(PPIAF), EIB loans (2,8 billion EUR earmarked for 2007-2013)

� Facilitating the cooperation of businesses from both sides of the 
ocean (AL-INVEST)
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� Support, cooperation and experience sharing
- Final conclusions

� The Commission could usefully share its experience from the creation of 
the trans-European networks and encourage the Mercosur countries to 
coordinate their infrastructure planning and interconnect effectively their 
national network infrastructures.� The important role of the private sector in Mercosur's development and 
in the establishment of a free trade area should be recognized. Aiming at 
optimising the conditions for generating profit, the private sector puts 
pressure on governments to gradually facilitate and liberalise business 
environment.� The Commission supports the involvement of the private sector in the 
delivery of public infrastructure; nevertheless, it cannot be considered as 
a universal panacea. The public sector has to be well prepared to set up 
and manage PPP projects and efficient procedures as well as public 
procurement legislation have to be in place. A number of lessons from 
the EU experience can be drawn on and shared with Mercosur.
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� Thank you for your attention

For further information:

TREN-homepage:
http://europa.eu.int/comm/dgs/energy_transport/index_en.html

Edgar Thielmann
Head of Unit 
TEN policy & technological development
Directorate for Energy and Transport
Tel: 00 32 22 95 46 15 
Fax: 00 32 22 94 43 49 
edgar.thielmann@ec.europa.eu


